
STANDARD & POOR'S 
RATINGS SERVICES 
McGRAW HILL FINANCIAL 

October 16,2015 

City of Robertsdale 
2264 7 Racine Street 
P.O. Box 429 
Robertsdale, AL 36567 
Attention: Ms. Ann Simpson, City Treasurer 

500 North Akard Street 
Lincoln Plaza, Suite 3200 
Dallas, TX 75201 
tel (214) 871·1400 
reference no.: 1411690 

Re: US$3, 775,000 City of Robertsdale, Alabama, General Obligation Refunding Warrants, 
Series 2015, dated: September 01, 2015, due: July 01, 2036 

Dear Ms. Simpson: 

Pursuant to your request for a Standard & Poor's Ratings Services ("Ratings Services") rating on 
the above-referenced obligations, Ratings Services has assigned a rating of "A". Standard & Poor's 
views the outlook for this rating as stable. A copy of the rationale supporting the rating is enclosed. 

This letter constitutes Ratings Services' permission for you to disseminate the above-assigned 
ratings to interested parties in accordance with applicable laws and regulations. However, 
permission for such dissemination (other than to professional advisors bound by appropriate 
confidentiality arrangements) will become effective only after we have released the rating on 
standardandpoors.com. Any dissemination on any Website by you or your agents shall include the 
full analysis for the rating, including any updates, where applicable. 

To maintain the rating, Standard & Poor's must receive all relevant financial and other 
information, including notice of material changes to financial and other information provided to us 
and in relevant documents, as soon as such information is available. Relevant financial and other 
information includes, but is not limited to, information about direct bank loans and debt and debt
like instruments issued to, or entered into with, financial institutions, insurance companies and/or 
other entities, whether or not disclosure of such information would be required under S.E.C. Rule 
15c2-12. You understand that Ratings Services relies on you and your agents and advisors for the 
accuracy, timeliness and completeness of the information submitted in connection with the rating 
and the continued flow of material information as part of the surveillance process. Please send all 
information via electronic delivery to : pubfin stateloc:algov t(@standardancipoors.coIn . If SEC rule 
17g-5 is applicable, you may post such information on the appropriate website. For any 
information not available in electronic format or posted on the applicable website, 

Please send hard copies to: 
Standard & Poor's Ratings Services 
Public Finance Department 
55 Water Street 
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New York, NY 10041-0003 

The rating is subject to the Terms and Conditions, if any, attached to the Engagement Letter 
applicable to the rating. In the absence of such Engagement Letter and Terms and Conditions, the 
rating is subject to the attached Terms and Conditions. The applicable Terms and Conditions are 
incorporated herein by reference. 

Ratings Services is pleased to have the opportunity to provide its rating opinion. For more 
information please visit our website at www.sranclarclancl poors.com. If you have any questions, 
please contact us. Thank you for choosing Ratings Services. 

Sincerely yours, 

Standard & Poor's Ratings Services 

am 
enclosures 
cc: Mr. Charles H. Murphy 

Ms. Melanie Moseley 
Mr. Randall Rushton 
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STANDARD & POOR'S 
RATINGS SERVICES 
McGRAW HILL FINANCIAL 

Standard & Poor's Ratings Services 
Terms and Conditions Applicable To Public Finance Credit Ratings 

General. The credit ratings and other views of Standard & Poor's Ratings Services ("Ratings Services") are statements of 
opinion and not statements of fact. Credit ratings and other views of Ratings Services are not recommendations to 

purchase, hold, or sell any securities and do not comment on market price, marketability, investor preference or 

suitability of any security. While Ratings Services bases its credit ratings and other views on information provided by 
issuers and their agents and advisors, and other information from soiJrces it believes to be reliable, Ratings Services does 
not perform an audit, and undertakes no duty of due diligence or independent verification, of any information it receives. 

Such information and Ratings Services' opinions should not be relied upon in making any investment decision. Ratings 
Services does not act as a "fiduciary" or an investment advisor. Ratings Services neither recommends nor will 

recommend how an issuer can or should achieve a particular credit rating outcome nor provides or will provide 
conSUlting, advisory, financial or structuring advice. Unless otherwise indicated, the term "issuer" means both tJ\e issuer 

and the obligor if the obligor is not the issuer. 

All Credit Rating Actions in Ratings Services' Sole Discretion. Ratings Services may assign, raise, lower, suspend, place 
on ' CreditWatch, or withdraw a credit rating, and assign or revise an Outlook, at any time, in Ratings Services' sole 

discretion. Ratings Services may take any of the foregoing actions notwithstanding any request for a confidential or 
private credit rating or a withdrawal of a credit rating, or termination of a credit rating engagement. Ratings Services will 

not convert a public credit rating to a confidential or private credit rating, or a private credit rating to a confidential credit 
rating. 

Publication. Ratings Services reserves the right to use, publish, disseminate, or license others to use, publish or 

disseminate a credit rating and any related analytical reports, including the rationale for the credit rating, unless the 

issuer specifically requests in connection with the initial credit rating that the credit rating be assigned and maintained 
on a confidential or private basis. If, however, a confidential or private credit rating or the existence of a confidential 
or private credit rating subsequently becomes public through disclosure other than by an act of Ratings Services or its 

affiliates, Ratings Services reserves the right to treat the credit rating as a public credit rating, including, without 
limitation, publishing the credit rating and any related analytical reports. Any analytical reports published by Ratings 

Services are not issued by or on behalf of the issuer or at the issuer's request. Ratings Services reserves the right to 
use, publish, disseminate or license others to use, publish or disseminate analytical reports with respect to public credit 

ratings that have been withdrawn, regardless of the reason for such withdrawal. Ratings Services may publish 
explanations of Ratings Services' credit ratings criteria from time to time and Ratings Services may modify or refine 

its credit ratings criteria at any time as Ratings Services deems appropriate. 

Reliance on Information. Ratings Services relies on issuers and their agents and advisors for the accuracy and 
completeness of the information submitted in connection with credit ratings and the surveillance of credit ratings 

including, without limitation, information on material changes to information previously provided by issuers, their 

agents or advisors. Credit ratings, and the maintenance of credit ratings, may be affected by Ratings Services' opinion 
of the information received from issuers, their agents or advisors. 
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Confidential Information. Ratings Services has established policies and procedures to maintain the confidentiality of 
certain non-public information received from issuers, their agents or advisors. For these purposes, "Confidential 
Information" shall mean verbal or written information that the issuer or its agents or advisors have provided to Ratings 
Services and, in a specific and particularized manner, have marked or otherwise indicated in writing (either prior to or 
promptly following such disclosure) that such information is "Confidential." 

Ratings Services Not an Expert, Underwriter or Seller under Securities Laws. Ratings Services has not consented to 
and will not consent to being named an "expert" or any similar designation under any applicable securities laws or 
other regulatory guidance, rules or recommendations, including without limitation, Section 7 of the U.S. Securities 
Act of 1933. Rating Services has not performed and will not perform the role or tasks associated with an "underwriter" 
or "seller" under the United States federal securities laws or other regulatory guidance, rules or recommendations in 

connection with a credit rating engagement. 

Disclaimer of Liabilitv. Ratings Services does not and cannot guarantee the accuracy, completeness, or timeliness of 
the information relied on in connection with a credit rating or the results obtained from the use of such information. 
RATINGS SERVICES GIVES NO EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED 
TO, ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE. 
Ratings Services, its affiliates or third party providers, or any of their officers, directors, shareholders, employees or 
agents shall not be liable to any person for any inaccuracies, errors, or omissions, in each case regardless of cause, 
actions, damages (consequential, special, indirect, incidental, punitive, compensatory, exemplary or otherwise), 
claims, liabilities, costs, expenses, legal fees or losses (including, without limitation, lost income or lost profits and 
opportunity costs) in any way arising out of or relating to a credit rating or the related analytic services even if advised 

of the possibility of such damages or other amounts. 

No Third Party Beneficiaries. Nothing in any credit rating engagement, or a credit rating when issued, is intended or 
should be construed as creating any rights on behalf of any third parties, including, without limitation, any recipient of 
a credit rating. No person is intended as a third party beneficiary of any credit rating engagement or of a credit rating 

when issued. 
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Summary: 

Robertsdale, Alabama; General Obligation 
Credit Profile 

• .. .' • ..' _ ~ _ ~f I • ,;..... .... ... ,.,. ...... .... 

US$3.775 mil GO rfdgwarrants ser 2015 dtd 09/0112015 due 0710112036 

Long Term Rating A/Stable New 

Robertsdale GO (AGM) 

Unenhanced Rating A(SPUR)/Stable Affirmed 

Many issues are enhanced by bond insurance. 

Rationale 

Standard & Poor's Ratings Services assigned its 'A' long-term rating to Robertsdale, Ala.'s series 2015 general 

obligation (GO) refunding warrants. At the same time, we affirmed our 'A' underlying rating (SPUR) on the city's 

existing GO debt. The outlook is stable. 

The city's full faith and credit secures the warrants. Officials will use warrant proceeds to refund a portion of the city's 

debt for savings without extending maturities. 

The rating reflects our opinion of the city's: 

• Adequate economy, with market value per capita of $66,062 and projected per capita effective buying income (EBl) 
at 75.7%, but that is benefiting from access to a broad and diverse metropolitan statistical area (MSA); 

• Adequate management, with "standard" financial policies and practices under our Financial Management 
Assessment (FMA) methodology; 

• Adequate budgetary performance, with operating results that we expect could deteriorate in the near term relative 
to fiscal 2014, which closed with operating surpluses in the general fund and at the total governmental fund level; 

• Adequate budgetary flexibility, with a low nominal available fund balance ($211,000) that we expect will improve as 
a percentage of expenditures in the near term from its fiscal 2014 level of 3.5%; 

• Very strong liquidity, with total government available cash of 18.9% of total governmental fund expenditures and 
2.1x governmental debt service, and access to external liquidity we consider strong; 

• Adequate debt and contingent liability position, with debt service carrying charges of 9.2% of expenditures, net 
direct debt that is 104.2% of total governmental fund revenue, and low overall net debt at less than 3.0% of market 
value; and 

• Strong institutional framework score. 

Adequate economy 

We consider Robertsdale's economy adequate. The city, with an estimated population of 5,923, is located in Baldwin 

County in the Daphne-Fairhope-Foley MSA. which we consider to be broad and diverse. The city has a projected per 

capita EBl of 75.7% of the national level and per capita market value of $66,062. Overall, the city's market value grew 

by 34.0% over the past year to $391.3 million in 2015. The county unemployment rate was 6.1 % in 2014. 

WWW.STANDARDANDPOORS:COM/RATINGSDIRECT OCTOBER 19, 2015 2 

greg
Highlight



Summary: Robertsdale, Alabama; General Obligation 

Located in central Baldwin County along Highway 59 near Interstate Highway 10, Robertsdale has a limited local 

economy but participates in the Baldwin County economy. Although the city's employment is rooted more in local 

education and government, the county's economy centers on agriculture, timber, commercial fishing, oil and gas, 

tourism, and recreation. Officials report that the city's location along Highway 59 allows it to benefit from beach 

vacationers traveling to southern Baldwin County. Officials have reported that Wal-Mart and a number of commercial 

big box retailers that specialize in necessity goods continue to perform well and generate stable property and sales tax 

revenue. Officials have also annexed property suitable for commercial development. We believe this could help 

provide additional increases in assessed value and sales tax revenue as the properties come on line in the short to 

medium term. 

Adequate management 

We view the city's management as adequate, with "standard" financial policies and practices under our FMA 

methodology, indicating the finance department maintains adequate policies in some but not all key areas. 

Officials use historical revenue and expenditure figures to formulate the city's annual budget; officials use no outside 

sources. 

The city is working toward its informal general fund reserve target to maintain three months' operations. Officials 

review the city's budget-to-actual financial reports monthly and make amendments as needed. The city follows its 

formal ordinance, which supports the state's investment policy. The city reviews investment holdings and earnings 

monthly. The city lacks a formal debt management policy and formal capital improvement plan, but in practice has 

issued debt only when needed and has used cash on hand to fund most capital needs. The city does not perform 

long-term financial planning. 

Adequate budgetary performance 

Robertsdale's budgetary performance is adequate in our opinion. The city had operating surpluses of 14.6% in the 

general fund and 6.4% across all governmental funds in fiscal 2014. Our assessment accounts for our anticipation that 

budgetary results could deteriorate somewhat from 2014 results in the near term. 

Officials are projecting to end fiscal 2015 with a $151,000 operational surplus and break-even operations for fiscal 2016 

after budgeting for a roughly $500,000 deficit before transfers. Sales tax collections, as in most Alabama cities, account 

for more than 50% of operating revenue prior to transfers and other revenue. The city's financial performance has 

improved to adequate based on better-than-budgeted results for the city's major taxpayers, which are big box retailers, 

as well as moderate sale tax producers. Officials are projecting revenue from building permits as well as charges for 

services to show modest improvements as well. The city has historically relied heavily on transfers from the utility to 

support operations, with transfers of roughly $2 million during the past few years. An ability to post material 

break-even-to-modest surpluses with a decreased reliance on utility transfers could lead to further improvement in the 

city's budgetary performance over the medium term. 

Adequate budgetary flexibility 

Robertsdale's budgetary flexibility is adequate, in our view, with an available fund balance that we expect will improve 

in the near term from its fiscal 2014 level of 3.5%. In addition, the city's reserves are low on a nominal basis at 

$211,000, which we view as vulnerably low and a negative credit factor. 
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Summary: Robertsdale, Alabama; General Obligation 

Officials are projecting to add about $151,000 to the available general fund balance and record an available general 

fund balance equal to 4.7% of operations at fiscal year-end 2015. Officials expect break-even results for fiscal 2016. 

Based on reported improved sales tax revenue generated from necessity goods, we believe that the city's budgetary 

flexibility is now adequate, an improvement from very weak that we believe is sustainable. 

Very strong liquidity 
In our opinion, Robertsdale's liquidity is very strong, with total government available cash of 18.9% of total 

governmental fund expenditures and 2.1x governmental debt service in 2014. In our view, the city has strong access to 

external liquidity if necessary. 

Officials have demonstrated their ability to tap the capital markets by issuing both GO debt and utility-revenue-backed 

debt during the past 10 years. 

The city's investments are primarily held in U.S. Treasuries and certificates of deposit; we consider both nonaggressive 

and very liquid with maturities of less than 90 days. We anticipate that the city will maintain its very strong liquidity 

based on current and projected cash levels along with its ability to tap the capital markets. The city has no direct 

purchase obligations, variable-rate debt, or swaps in its portfolio. 

Adequate debt and contingent liability profile 
In our view, Robertsdale's debt and contingent liability profile is adequate. Total governmental fund debt service is 

9.2% of total governmental fund expenditures, and net direct debt is 104.2% of total governmental fund revenue. 

Overall net debt is low at 2.4% of market value, which is in our view a positive credit factor. 

Officials have no plans to issue additional GO debt in the near term. 

Robertsdale also participates in the Employee's Retirement System of Alabama. 

Robertsdale's pension contributions totaled 5.5% of total governmental fund expenditures in 2014. The city made its 

full annual required pension contribution in 2014. 

Strong institutional framework 
The institutional framework score for Alabama cities and towns is strong. 

Outlook 

The stable outlook reflects our anticipation that the rating will not change during the two-year outlook horizon. We 

anticipate that Robertsdale will maintain at least adequate budgetary flexibility, with available reserves that meet or 

exceed 4% of expenditures. This anticipation is based on the stability of the property and sales tax bases. We do not 

anticipate major changes to the tax bases or economic indicators that would change our view of the underlying 

economy from adequate. 

Upside scenario 

A higher rating is possible if the city were to increase available reserves to nominal amounts above $500,000 and at 

levels we consider at least adequate as a percent of expenditures on a sustained basis. 
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Summary: Robertsdale, Alabama; General Obligation 

Downside scenario 

A decline in the city's budgetary flexibility or liquidity to levels below those we consider adequate as a result of 

unforeseen capital costs could lead us to lower the rating. 

Related Criteria And Research 

Related Criteria 
• USPF Criteria: Local Government GO Ratings Methodology And Assumptions, Sept. 12,2013 

• USPF Criteria: Financial Management Assessment, June 27, 2006 
• USPF Criteria: Debt Statement Analysis, Aug. 22, 2006 

• USPF Criteria: Limited-Tax GO Debt, Jan. 10, 2002 
• USPF Criteria: Assigning Issue Credit Ratings Of Operating Entities, May 20,2015 

• Criteria: Use of CreditWatch And Outlooks, Sept. 14,2009 

Related Research 
• S&P Public Finance Local GO Criteria: How We Adjust Data For Analytic Consistency, Sept. 12,2013 

• Institutional Framework Overview: Alabama Local Governments 

Complete ratings information is available to subscribers of RatingsDirect at www.globalcreditportal.com. All ratings 

affected by this rating action can be found on Standard & Poor's public Web site at www.standardandpoors.com. Use 

the Ratings search box located in the left column. 
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Copyright © 2015 Standard & Poor's Financial Services LLC, a part of McGraw Hill Financial. All rights reserved. 

No content (including ratings, credit-related analyses and data, valuations, model, software or other application or output therefrom) or any part 
thereof (Content) may be modified, reverse engineered, reproduced or distributed in any form by any means, or stored in a database or retrieval 
system, without the prior written permission of Standard & Poor's Financial Services LLC or its affiliates (collectively, S&P). The Content shall not be 
used for any unlawful or unauthorized purposes. S&P and any third-party providers, as well as their directors, officers, shareholders, employees or 
agents (collectively S&P Parties) do not guarantee the accuracy, completeness, timeliness or availability of the Content. S&P Parties are not 
responsible for any errors or omissions (negligent or otherwise), regardless of the cause, for the results obtained from the use of the Content, or for 
the security or maintenance of any data input by the user. The Content is provided on an "as is" basis. S&P PARTIES DISCLAIM ANY AND ALL 
EXPRESS OR IMPLIED WARRANTIES,INCLUDlNG, BUT NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR 
A PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, SOF1WARE ERRORS OR DEFECTS, THAT THE CONTENT'S FUNCTIONING 
WILL BE UNINTERRUPTED, OR THAT THE CONTENT WILL OPERATE WITH ANY SOF1WARE OR HARDWARE CONFIGURATION. In no 
event shall S&P Parties be liable to any party for any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential 
damages, costs, expenses, legal fees, or losses (including, without limitation, lost income or lost profits and opportunity costs or losses caused by 
negligence) in connection with any use of the Content even if advised of the possibility of such damages. 

Credit-related and other analyses, including ratings, and statements in the Content are statements of opinion as of the date they are expressed and 
not statements of fact. S&P's opinions, analyses, and rating acknowledgment decisions (described below) are not recommendations to purchase, 
hold, or sell any securities or to make any investment decisions, and do not address the suitability of any security. S&P assumes no obligation to 
update the Content following publication in any form or format. The Content should not be relied on and is not a substitute for the skill, judgment 
and experience of the user, its management, employees, advisors and/ or clients when making investment and other business decisions. S&P does 
not act as a fiduciary or an investment advisor except where registered as such. While S&P has obtained information from sources it believes to be 
reliable, S&P does not perform an audit and undertakes no duty of due diligence or independent verification of any information it receives. 

To the extent that regulatory authorities allow a rating agency to acknowledge in one jurisdiction a rating issued in another jurisdiction for certain 
regulatory purposes, S&P reserves the right to assign, withdraw, or suspend such acknowledgement at any time and in its sole discretion. S&P 
Parties disclaim any duty whatsoever arising out of the assignment, withdrawal, or suspension of an acknowledgment as well as any liability for any 
damage alleged to have been suffered on account thereof. 

S&P keeps certain activities of its business units separate from each other in order to preserve the independence and objectivity of their respective 
activities. As a result, certain business units of S&P may have information that is not available to other S&P business units. S&P has established 
policies and procedures to maintain the confidentiality of certain nonpublic information received in connection with each analytical process. 

S&P may receive compensation for its ratings and certain analyses, normally from issuers or underwriters of securities or from obligors. S&P 
reserves the right to disseminate its opinions and analyses. S&P's public ratings and analyses are made available on its Web sites, 
www.standardandpoors.com (free of charge), and www.ratingsdirect.com and www.globa1creditportal.com (subscription) and www.spcapitaliq.com 
(subscription) and may be distributed through other means, including via S&P publications and third-party redistributors. Additional information 
about our ratings fees is available at www.standardandpoors.com/usratingsfees. 
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